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Introduction

As families, entrepreneurs, and investors become increasingly international, many are

reviewing how and where they hold global assets.

Today, investors seek more than favourable tax treatment. Stability, regulatory
credibility, access to international markets, and compliance with global transparency

standards are equally important considerations.

Cyprus has emerged as one of the leading jurisdictions for international holding
structures. As an EU member state with a competitive tax regime, an extensive network
of Double Taxation Treaties (DTTs), and a legal system based on English Common Law
principles, Cyprus provides a practical and internationally recognised platform for

managing global wealth and investments.

This article explores the key benefits of a Cyprus holding company and why it continues

to be utilised by internationally mobile families, business owners, and investors.

If you are new to Cyprus holding structures, Why Cyprus is the Ideal Location for

Holding Companies provides an introduction to the key benefits and features of

establishing a holding company in Cyprus.

Why Choose a Cyprus Holding Company?

Cyprus offers one of the most attractive corporate environments within the European

Union, combining tax efficiency with a strong regulatory framework.

The standard corporate tax rate is 15%. Through the Notional Interest Deduction (NID)
regime, the effective rate may be substantially reduced, subject to meeting the relevant

conditions.

Several types of income can benefit from favourable tax treatment, including:
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Dividend income

Interest income (subject to applicable rules)

Foreign exchange gains (excluding those arising from currency trading and
related derivatives)

e Gains from the disposal of securities

In addition:

e There is no withholding tax on dividends, interest, or royalties paid to non-
residents.

e There is no capital gains tax, except on the disposal of immovable property
situated in Cyprus or shares in companies holding such property.

e Cyprus maintains an extensive network of Double Taxation Treaties with

jurisdictions across Europe, Asia, Africa, and the Middle East.

These features make Cyprus particularly attractive for holding international

investments, operating subsidiaries, intellectual property, and family wealth structures.

A Gateway Between Europe, Africa, Asia, and the Middle East

One of Cyprus’s greatest advantages is its strategic position between Europe, Africa,

Asia, and the Middle East.

A Cyprus holding company can act as a central ownership vehicle for investments
located across multiple jurisdictions, enabling investors to consolidate ownership and

manage cross-border assets from a single platform.

For example, Indian families with international assets may utilise a Cyprus holding
company to consolidate ownership of overseas investments while benefiting from a

stable EU jurisdiction and access to Cyprus’s treaty network.

Similarly, investors with interests in South Africa may find Cyprus particularly attractive

due to the Cyprus-South Africa Double Tax Agreement. The treaty provides favourable

provisions, including a 0% withholding tax on interest and royalties and reduced
withholding tax rates on qualifying dividend payments from South Africa. This can

improve the efficiency of cross-border financing and intellectual property structures.

These examples show how Cyprus can serve as a versatile jurisdiction for international

investors with interests spanning multiple regions.

Supporting International Wealth Preservation

Many successful families eventually face a common challenge: how to manage an

increasingly complex international asset base.

A Cyprus holding company can provide a centralised structure through which families

can hold:

¢ International investment portfolios

e Shares in operating businesses
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o Intellectual property
e Real estate investments

e Family investment vehicles

Consolidating ownership under a single entity can help simplify administration, improve

governance, and support long-term succession planning.

For families with members residing in different countries, a Cyprus structure may also
provide a stable platform from which future generations can manage and oversee family

wealth.

For a practical example, read our Client Story: Advantages of Establishing a Cyprus

Holding Company, which explores how an internationally mobile family used a Cyprus
holding company to bring together international investments, strengthen governance

and support longer-term succession planning.

Economic Substance and I nternational Compliance

In today’s international tax environment, economic substance has become an essential

consideration.

Cyprus has fully aligned itself with OECD and EU standards, promoting genuine business

activity and transparent governance.

Rather than being viewed as an administrative burden, economic substance should be
considered a valuable component of modern wealth structuring. A company with
appropriate management, decision-making processes, and operational substance is
more likely to withstand scrutiny from tax authorities, regulators, and financial

institutions.

Establishing a Cyprus holding company with genuine substance can strengthen the
credibility of the structure while supporting long-term compliance with evolving

international tax rules.

This is particularly important for internationally mobile entrepreneurs and families

seeking sustainable solutions rather than short-term planning opportunities.

Benefitsfor International Business Owners

The advantages of Cyprus are not limited to private wealth structuring.

Entrepreneurs and business owners frequently utilise Cyprus holding companies to:

e Hold international subsidiaries

Centralise ownership of group companies

Facilitate expansion into European markets

Manage intellectual property assets

Coordinate international financing arrangements

As an EU member state, Cyprus also benefits from various EU Directives, including the

Parent-Subsidiary Directive, which can facilitate the efficient movement of profits
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Read the full insight

between qualifying group companies within the European Union, subject to applicable

requirements.

These features make Cyprus a compelling jurisdiction for businesses with cross-border

operations and international growth ambitions.

How Can Dixcart Help?

Dixcart Cyprus provides comprehensive corporate and private client services for
individuals, families, and businesses seeking to establish or maintain structures in

Cyprus.

Our experienced team assists with:

Company formation and administration

Corporate governance support

Accounting and compliance services
e Provision of qualified local directors
e Company secretarial services

e Economic substance requirements

Banking and investment support

Ongoing corporate management

If you have any questions about how we can help you, please contact us at the Dixcart

office in Cyprus for further information: advice.cyprus@dixcart.com.
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