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Guernsey is a renowned jurisdiction for wealth management, offering various structures

for individuals and families seeking to manage and protect their assets. One increasingly

popular option is the use of a Family Investment Company (FIC). A Guernsey Family

Investment Company provides a flexible, tax-efficient vehicle for wealth management,

allowing families to retain control over their investments whilst planning for succession

across generations. In this article, we explore the key features and benefits of Guernsey

FICs and compare them to traditional trust structures.

What is a Family Investment Company (FIC)?

A Family Investment Company (FIC) is a private limited company established to hold and

manage family wealth. The shares in the company are typically owned by family

members, and the company’s investments are managed in line with the family’s

objectives. FICs allow for effective wealth management and tax planning, offering a high

degree of control, flexibility, and protection for family assets.

In a FIC, family members can hold different classes of shares, allowing for tailored

voting rights and income distributions. This flexibility allows the founder or head of the

family to maintain control over major decisions, while gradually transferring ownership

to the next generation.

Key Features of a Guernsey Family Investment Company

1. Ownership and Control: A key advantage of a FIC is the ability to
separate ownership from control. While the younger
generation may hold shares in the company, the Founder or
senior family members can retain voting shares, allowing
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them to make key decisions regarding the company’s
investments and strategy. This structure is particularly
useful for succession planning, as it allows for a gradual
transfer of wealth without relinquishing control.

2. Tax Efficiency: Guernsey’s favourable tax environment offers significant benefits

to FICs. Guernsey does not impose capital gains tax, inheritance tax, or wealth

tax, and companies benefit from no corporate tax on most income streams as

long as the economic substance regulations are observed. However, it is

important to seek professional tax advice to ensure compliance with tax

regulations in the jurisdictions where family members may reside.

3. Tailored Share Structures: FICs can issue different classes of shares to family

members, with each class carrying specific rights. For example, some shares

may have voting rights, while others may entitle holders to income distributions

without voting power. This allows the family to tailor the structure of the FIC to

their specific needs and objectives, giving flexibility in how wealth is managed

and distributed.

4. Succession Planning: A Guernsey FIC is an excellent tool for long-term succession

planning. By holding family assets within a company, the Founder can retain

control over the management of those assets while gradually passing shares to

the next generation. This helps to ensure continuity in wealth management and

can prevent disputes or complications during the transfer of family wealth.

5. Asset Protection: FICs offer a level of protection from external claims, as family

assets are held within a corporate structure. Provided the FIC was not set up

with the intent to defraud creditors, this structure can shield assets from

potential legal disputes or claims, ensuring the longevity and security of family

wealth.

6. Governance and Regulation: As a company, a FIC is subject to corporate

governance standards and regulations in Guernsey. This provides transparency

and accountability in how the company is run, which can be particularly

beneficial for large or multi-generational families.

Benefits of a Guernsey Family Investment Company

1. Control Over Assets: A key advantage of a FIC is the ability to
retain control over how assets are managed and invested.
By structuring the company with different classes of shares,
the Founder can remain in control of key decisions while
gradually transferring economic ownership to the next
generation.

2. Cost Efficiency: Compared to other wealth management structures, such as

Trusts, a FIC can be more cost-effective to establish and maintain. The

corporate structure is familiar to many and does not require the appointment of

a Trustee or the associated fiduciary duties, potentially reducing ongoing

administration costs.
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3. Flexibility in Wealth Distribution: The ability to create different classes of shares

allows for flexible wealth distribution. For example, the company can provide

income distributions to certain family members while retaining control of the

underlying assets with senior family members. This flexibility is particularly

useful when managing intergenerational wealth.

4. Privacy: FICs offer a high level of privacy. While the company is subject to

corporate regulations, there is no public register of Beneficial Ownership as

there is in the UK, and details regarding the company’s assets and investments

remain private. This makes FICs an appealing option for families who value

confidentiality.

5. Family Governance: A FIC can serve as a vehicle for family governance, helping

to align the family’s wealth management with its long-term objectives. Family

members can be appointed to the Board of Directors, allowing for structured

involvement in the management of the company while maintaining oversight by

more experienced family members or professional advisers.

Comparing Family Investment Companies to Trusts

Both Family Investment Companies and Trusts are popular structures for wealth

management and succession planning, but they offer different benefits depending on the

family’s needs, as highlighted in the following points:

Control: One of the primary differences between a FIC and a Trust is

control. In a Trust, control is transferred to the Trustee, who manages the

assets in accordance with the terms of the Trust deed. In a FIC, control

can remain with the Founder or senior family members, allowing them to

retain decision-making power. This feature makes FICs attractive to

individuals who are not ready to relinquish control of their assets.

Ownership: In a Trust, the assets are legally owned by the Trustee for the

benefit of the Beneficiaries, whereas in a FIC, the assets are owned by

the company, and family members own shares in the company. This clear

distinction in ownership can be advantageous in jurisdictions where

Trusts are not fully recognised or where legal certainty regarding

ownership is important.

Tax Considerations: Trusts are often used for tax-efficient estate

planning, particularly for families with international members. However,

FICs can also be structured to provide tax efficiency, particularly in

jurisdictions like Guernsey with favourable tax regimes. The choice

between a FIC and a Trust may depend on the specific tax considerations
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for the family and their country of residence and advice should be sought

in this regard.

Costs: Trusts often require the appointment of professional Trustees,

which can result in higher ongoing costs. FICs, on the other hand, operate

as corporate entities and may not require the same level of fiduciary

oversight, potentially making them more cost-effective to maintain.

Flexibility: FICs generally offer more flexibility in terms of asset

management and distribution. The ability to issue different classes of

shares provides a level of customisation that may not be possible with a

Trust, where the terms are typically set in the Trust deed and may be

more difficult to amend.

However, while FICs offer significant flexibility and control, Trusts are often considered

a more robust structure for succession planning, especially for families with complex

needs or long-term generational planning objectives. Trusts are uniquely designed to

ensure the smooth transfer of wealth from one generation to the next, with the Trustee’s

fiduciary duty providing an added layer of protection and governance. In a Trust, the

Settlor can clearly outline their wishes for how assets should be managed and

distributed over time, ensuring that future generations benefit in a controlled and

structured manner. Trusts also mitigate the risk of family disputes by removing decision-

making power from family members and placing it with the Trustee, who is bound by law

to act in the best interests of the Beneficiaries.

In comparison, a FIC requires shareholders to agree on decisions, which can be

challenging in larger families or as generational differences arise. Additionally, Trusts

can provide greater protection against unforeseen changes in family dynamics, such as

divorce, bankruptcy, or disagreements, as the assets are held separately from individual

ownership. Trusts also offer better protection from external claims, as the legal

ownership is vested in the Trustee, rather than family members, reducing the likelihood

of assets being vulnerable to creditors or legal claims. For these reasons, Trusts are

often the preferred vehicle for families who prioritise long-term stability, governance,

and asset protection across generations

Get in Touch

Guernsey FICs provide a flexible and efficient vehicle for managing family wealth,

offering significant control, privacy, and tax advantages. By blending corporate

governance with tailored wealth distribution, FICs are an ideal choice for families
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seeking to protect their assets, plan for succession, and retain control over their

investments, although careful consideration should be taken for individual

circumstances as to whether a Trust may be the better solution.

At Dixcart Guernsey, we specialise in establishing and managing bespoke and holistic

structuring solutions, ensuring they are structured to meet your family’s long-term

objectives. Contact the Dixcart office in Guernsey at advice.guernsey@dixcart.com to

discuss which structure could most benefit your family’s wealth management strategy.
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