
The Benefits of a Swiss Holding Company

A Swiss holding company primarily exists to own and manage long-term shareholdings in other companies,

either within Switzerland or abroad.
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Why Are Swiss Holding Companies So Popular?

Swiss holding companies are highly regarded for their strategic role in international

business. Switzerland’s combination of political stability, legal certainty and an

attractive tax framework creates a highly supportive environment for investment

structures. These advantages make Swiss holding companies a preferred choice for

many international investors.

Key Advantages:

1. Stability: Switzerland’s political neutrality, strong economy and robust

legal system create a secure and predictable environment for business

operations and international investments.

1. Attractive Fiscal Environment: The Swiss tax system promotes corporate

growth, offering various incentives and reliefs available to qualifying

entities, such as those outlined below.

1. Robust Infrastructure: Cities like Geneva and Zug are major centers for

commodity trading and provide strong business support services and

access to professionals like lawyers, bankers, and corporate advisors,

including Dixcart Switzerland.
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1. Strategic Location: Situated in the heart of Europe, Switzerland enables

real-time communication with key markets in Europe, the US and Asia.

1. Skilled Workforce: Switzerland offers access to a highly educated,

multilingual workforce, ideal to support seamless international

operations.

Understanding the Role of a Swiss Holding Company

A Swiss holding company primarily exists to own and manage long-term shareholdings in

other companies, either within Switzerland or abroad.

Key benefits include:

Tax Efficiency

Participation Exemption: Swiss holding companies benefit from a

participation exemption, which reduces or eliminates corporate income

tax on qualifying dividends and capital gains. To qualify, the company

must hold at least 10% of the subsidiary’s equity or a participation with a

market value exceeding CHF 1 million, for at least one year.

Interest Payments: Interest paid on loans from foreign shareholders may

not be subject to Swiss withholding tax, subject to structuring.

Extensive Double Tax Treaty Network: Switzerland has an extensive

network of taxation treaties with over 100 countries, preventing double

taxation and reducing withholding taxes on cross-border dividends,

interest, and royalties. Under the EU-Switzerland Savings Tax Agreement,

dividend distributions to EU parent companies may be exempt from

Swiss withholding tax, provided the parent company holds at least 25%

of the subsidiary for a minimum of two years.

Asset Protection and Wealth Management
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Swiss holding companies play an important role in safeguarding assets and facilitating

efficient transfer of wealth. They also benefit from access to Switzerland’s world-class

private banking and investment services.

Flexible Corporate Structures

Swiss law allows for flexible corporate structures, accommodating various business

needs. Holding companies can be established with minimal administrative requirements,

and foreign investors can fully own Swiss companies, making it an accessible option for

international clients.

Conclusion

Swiss holding companies offer a rare combination of tax advantages, political and

economic stability, strategic location, and access to world-class financial services.

These factors make them a preferred choice for businesses and individuals seeking a

reliable and efficient structure for international investments management.

Additional Information

If you would like additional information regarding Swiss Holding Companies, please

contact Christine Breitler at the Dixcart office in Switzerland:

advice.switzerland@dixcart.com.
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